How well do U.S. western water markets convey economic
information?

Objective

The ability to quantify the efficiency of water rights transfers as a whole provides an opportunity to measure progress in
market development, learn from better-functioning markets, and as a result, advance policies to reduce barriers to water
trading. Therefore, an important area of study—which has been largely missing in the water market literature—is the role of
pricing mechanisms in water rights markets.
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